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Internal Security lleasures

It ia believed that the Nationalists are capable of suppressing any revolt
of Communigt or Taiwanese non-Commanist groups which might occur wibhdin
“he next A0 days.
25X1X
Various NN - c:ps ore taking severe measures to ingure
internal security, but the degree of effectivencsa of these meagures i
not imown. [ - officisl, many wcn
have been planted within milltary units to apot Communiats or any sign of 25X1X
disaffection.” This has led %o the arrest and executhion of many soldiors.

Ag for the civil agpect of internal security, during the past two monihs

the Peace Pregervation Corpa hag made widespread arresta which have resulbed

in the jailing and execution of meny "subversive" Taiwanese, both Communist

and non=Commuinizt. The effect of these terroristic methods on Commnist

infiltration canunot be determined, but the program has further antagonized

the Teiwancse against the Nationalists. & 25X1X
the Taiwsnese are in deadly fear of Nabionalist security measures, which

they feel are directed at them rather than at the Communists. In genszral,

effactive police work is hindered by corruption in the lower ranks and mig-

direction of efforts on the policy-making level.

Extent of Communist In.i‘lupnce25X 1X

Information from in Hong Kong indicates recent intensified
Communist infiltrabtion on the mast coagt.™ In paat montha signs have tzen
numerous that intelligence and propagenda agents have entered either ag
refugees or on smggling boata. Abttempts to land armed guerrilla forces
have been generally unauccessful,

4 large number of agents who openly admit their identity are being sheltered

in small towms by the populace. A member of the NG 25X1X
gstates that committeea for espionsage and sabotage are beinz

formed in provincizl and district governments by Taiwsnese Communista.

The Taiwanese have come to feel in the last two montha that Comsunist occu~
pation of the igland could not be worse than Nationalist occupation, ani
night even be better. In any cagse, They are cohvinced that the Nationalisbs
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comnot prevent the assault and are afraid that offective ald from the U. 5.

is not fortheomlng. 4 mewber gisbos
that if cocperation with Tr Mnuistd 18 the only way $o cust the Natione
alists, the Taiwanese will accept it knowing that the Communist problem

will have to be faced later. It is believed that no acbive inclination

o cooperate with the Commonists exigts among the laivenese at the present

bima,
25X1X
& winor - ;ciel states that low-ranking military sesurity
forces are convinced that 70 to 80 pereent of the Taiwanese will cooperate
actively with the Commwiists when Hationalist collapse on the island appears
imminent.
25X1X"

Agcording to an-memhex*, the Japanege-motivated Comsmmniss Porby in Taiwan
i3 small and bolds to a middle road between the Chinese Communist Pavby
end the Japanese Commmnist Party. In gpite of the fact that the CCP ia
zaking strenuous efforts to exbend ite coubwrol over the local Commnigh
artys as of October 19L9 it was meling little headway.

Exhont of Digaffection

Disaffection in the armed forces on Taiwan is egtimated ab 20 percorib.
Forale is the determining factor, and it is low in both military and civil
clrclea in apite of rumors that aid nmy be forthcoming, It is belisved,
however, that the Nationalists are capable ab the present time of pravente
ing actlve mabiny. The urge to dofeet isg in diveot proportlon to the sgbi-
wate of final viectory. Defection is increasingly popular, while the wisdom
of lagb-ditch Fighting becomes more and more uncerdai,

Loyalty of the Nationalisgh Navy is in doubt for the following rsagona:

2, Fuokden Clique members who defected are actively promoting defection
in remaining naval units zand are Llikely %o be succesaful.

L. Taiweneae morines, now chiefly abationed in ths Pescadores and
rumbering aboub 3,000 plus 40O officers, sre disaffected and are
awalting a favewrable opportunity to mubing.

%»  Admiral KUEY hag demonstrated ineffective leadership and is unpopular.,

Thae Chinese Air Force hag received preferential treatment and there ig
congequently Iittle likelihood of important defectionz at the present time.

Erobability of a Coup

& goup on Tajwan i3 believed vnlikely. CHEN Cheng is obviougly maneuvering

to make & revoll imposaible. He permlta a limlted flow of supplies %o S,

and recently he brought LIU An-chi's troops from Haiman with the evident

intention of interpoging them between SUN'g troops in the south and Taipei,

3UN has indicated GG st he is helpless, aaz CHEN and 25X1X
the CC Cligue hold all the cerds at pregonta.

Gifech of the Fresence of the Nationaligt Capital on Taiwan

Eztablishment of the Nationalish capital end the Exegubive Tuan upon Taiwan hag
ao faz had littleo appreciable effect upon the island's political gbability.

The econcitle buvrden of the island will probably bs seriously increased by intewe
lovence of mainland government egtablishments, particularly banks » dn lowal
affaiva. In gemeral, the preasence of the Nationalist capital on Taiwan will

2 congldered by the natives as & Ffurthew Nationaliat encroachment.

25X1A

25X1A

Comment.. This, ﬂfi‘igé ‘{x;ap‘ had no provicus information indicating

Commnies iniilbravion of the £Agh coato
ban W WA SR 0 o

Yo twenda L4 [aar
IR T VR

SECPAT/CONTROL = U.S. OFFICIALS ONLY

(s o8 g |
Sanitized - Approg? Iﬁgg: ggeaé‘ééfi‘ E(‘.%!F'(DP82-00457R004000470001-9



